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Key Term Definition 
Supply-side policies A range of measures intended to have a direct impact on long-run aggregate supply and the potential capacity output of the economy 

Market-based supply-side 
policies 

Policies that rely on allowing markets to work more freely and providing incentives for enterprise and initiative 

Interventionist supply-side 
policies 

Policies by which the government intervenes to stimulate aggregate supply 

Privatisation The process of transferring a business, industry or service from public sector to private sector ownership. 

Deregulation The reduction or elimination of government power in a particular industry. 

Subsidy A payment issued by the government or pubic body to reduce the costs of production or promote a social good 

Migration The movement of people from one place to another to live. 

Immigration The movement of people into one country from another 

What are supply-side policies? 
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Effectiveness of supply-side policies (AO4) 
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